NRC Region I Mismanagement of Nuclear Facilities: 
NMI Corporation (Concord, Massachusetts)

Prepared by Concerned Citizens of Milford Township

NMI Corporation, located near Concord, Massachusetts, operated a manufacturing plant that processed radioactive depleted uranium (DU).  That plant was licensed and regulated by the NRC Region 1 Office, the same office that would license and regulate CFC Logistics in Milford Township. (More specifically, Mr. John Kinneman, the branch chief, was the NRC site manager at NMI, the same position he would assume at CFC Logistics.)

In 1995, Radioactive Waste Management Associates (RWMA), headed by Marvin Resnikoff, Ph.D., presented a formal study analyzing the human and environmental risks posed by the NMI Massachusetts site and summarizing the failure of NRC Branch Chief Kinneman to properly manage the site and safeguard the surrounding communities.  Generally, Dr. Resnikoff characterizes NRC's management of the site as "spineless."  More specifically, we learn from his report:

1. As per Mr. Kinneman's demands, NMI submitted a letter of credit for only $750,000 for site decommissioning. According to the company's own estimates, the cleanup will exceed $13.7 million, but the NRC did not require additional financial assurance. (The RWMA report indicates that the company's estimate of cost is still significantly low.)  Information on parts of the site was absent from the company report because the corporation was allowed to withhold this information from public filings. 

2. An NMI decommissioning statement claimed that uranium and copper from the site could be sold for reprocessing, defraying site cleanup costs by $300,000-$500,000.  Quite the contrary was true.  Dr. Resnikoff's report indicates that depleted uranium is available at no cost from the Department of Energy, and that radioactive copper sludge is "less than worthless."

3. As of May 1995, the date of Dr. Resnikoff's report, NMI claimed that the U.S. Army Corps of Engineers would be financially responsible for cleaning up a cooling pond and nearby cranberry bog used for public hiking. These were contaminated with radioactive DU and copper. Despite repeated NRC requests, NMI had filed no paperwork from the Army indicating that they would indeed accept this responsibility.  In fact, the U.S. Army indicated that it might be illegal for them to help, since this would give NMI an unfair business advantage against their competitors.

4. A decommissioning report filed by NMI Corporation indicated that no uranium had entered the bedrock below their facility, and that the site represented no concern to the public drinking supply or the nearby Assabet River. The independent report filed by Radioactive Waste Management Associates indicates exactly the opposite:

· There IS a radioactive uranium plume in the Massachusetts bedrock already;

· The plume is moving at approximately twice the speed anticipated;

· The speed of the plume's movement will increase if the company goes out of business;

· This information would never have been collected if the Massachusetts Department of Environmental Protection had not stepped in and demanded the drilling of test wells NRC considered unnecessary. 

5. By sampling the top six inches of topsoil outside of their plant, NMI diminished the concentration of radioactive material measured. (This concentration was still above background levels.) A more proper soil sampling, only two inches in depth, revealed levels approximately eighteen times higher than U.S. averages.

6. As of the date of Dr. Resnikoff's May 1995 report:

· "The agency appears paralyzed to take any action; the agency appears unable to enforce its regulations"

· "The company's financial situation is worsening. NMI has operated with large losses in the past two years and lacks the financial resources to decommission the holding basin, bog, and aquifer"

· "… if the NRC continues to fail to enforce its own decommissioning regulations, the Town of Concord and the State should take the NRC to court. The alternative is a spreading underground plume of radioactive contamination and the possibility of a deserted contaminated site."

7. The NRC continued to allow the company to operate, despite inadequate financial assurance.  After Massachusetts DEP took control of the licensing, the EPA listed the site on the Superfund list and took legal action to secure decommissioning funding.

In light of the above, Concerned Citizens of Milford Township ask the following questions of the NRC (and more specifically of Mr. Kinneman):

· CFC Logistics has only been required to submit a bond of $75,000 for site decommissioning and possible cleanup. Where did NRC obtain this ridiculously low figure?

· Why has CFC Logistics not been required to drill test wells to determine the rate of infiltration and possible plume movement in the event of a contaminating incident?

· How and when will this community know the time and extent of contamination of our soil and water in the event of such an incident?

· What is the current disposition of the NMI Massachusetts matter: 
1) Is this fly-by-night corporation still in operation under NRC license?
2) Has the environmental cleanup been completed to the satisfaction of RWMA?
3) What has happened to property values in the Concord area?
4) Has a radiological and health monitoring program been instituted in Concord?
5) Who paid for the cleanup if any?
6) Has there been any improvement in the enforcement record of the  Region 1 office and 
     that of Mr. Kinneman?
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